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Provided that the treaty gives indepundence to Austria, the Socislists will
demand that gencral electlons be held snd expect to win a majority. The pre-
gent Sucialist Party leadérs plan to invite the APP into a new coalition
goverpmont and are willing to take papty responsibility therefo:, The
inventory of availsble persons to fill cabinet and povernment posts suows
that the Soclalists faece difficulties with regard to Foreipn Office slots.
The SP fecls thet ths presant Forelsn Office personni) is incompetent and
domdnated by the APP.

The 5P has resolved to limit the mationslisation progrsm to the industries

covered by the law of 26 July 1946, inssmuch as the Czech exauple of national-

izetlion has convineed the Austrisn Socialists that hesty aaticnalizatien
creates ® public defleit. The SP plans to maintain private enterpriss in
a1l industries noi covered by the Waticn:lization Law. Souree sage that
bhe Soclalists will subseguently welcoms US amd other foreign investors,
poth offleially and unofficially. They weuld 1ike tv see Austria become
tie transfer point for US trade in sastern Jurcpe. '

Franz Reuscheyr, recently repluced by Karl Mantler ag Stabe Secretary for
Preperty and ueonomie Planning, wi l not be offered & new post at present
althounh he remalus a mewber of Parliament. The Scciallsts are dlsappointed
by Hauschar's inability to check Erauland, but Peel thet the latter has won
4 Jyerhie victory over Rauscher, whose arrogznce has ineurred party
nostility. They i1l not accept Krauland im the Tuov rnment after the new
alzotions,.

The Secielists are now preparsd to accept Julius Raab, Prssident of the
Poderal Chawber of Commerce, s coalition man, The Yocliclists, impreased by
_ iis henesty snd seriousnsss, are ready to forgive his Heimmehr record.
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